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Chronology 


187G First complete sentence transmitted by telephone. 

First conversation by overhead line, 2 miles — Boston to Cambridge. 

1880 30,872 Bell telephone stations in the United States. 

Conversation by overhead line, 45 miles — Boston to Providence. 

1881 Conversation by underground cable, mile. 

1884 Conversation by overhead line (hard-drawn copper), 235 miles — Boston to New 
• York. 

1890 211,503 Bell telephone stations. 

1892 Conversation by overhead line, 900 miles — New York to Chicago. 

1900 676,733 Bell telephone stations owned and connected. 

1902 First conversation by long-distance underground cable, 10 miles — New York to 
Newark. 


1906 Conversation by underground cable, 90 miles—New York to Philadelphia. 

1910 5,882,719 telephone stations in Bell System. 

1911 Conversation by overhead line, 2,100 miles—New York to Denver. 

1913 Conversation by overhead line, 2,600 miles—New York to Salt Lake City. 
Conversation by underground cable, 455 miles—Boston to Washington. 

1915 First conversation by transcontinental line, 3,650 miles—Boston to San 
Francisco. 

Speech transmitted for the first time by radio telephone from Arlington, Va., 
across the continent to San Francisco, over the Pacific to the Hawaiian Islands, 
and across the Atlantic to Paris. 


1920 12,601,935 telephone stations in Bell System. 

1921 Conversation by deep sea cable, 115 miles—Key West, Fla., to Havana, Cuba. 
President Harding’s inaugural address delivered by loud speaker to more than 
100,000 people. 

*•; *\rCm$tjce Day # e*ter«i8cs at* burial of unknown soldier delivered by means of 
• l44l4Qi*d srfrak^r^ind long finefJto more than 150,000 people in Arlington, Va., 
...” New YorlS fca* FWrtcTMo! • ’ 

/^h^*-J(J-^<3re tonvejsjliop 5;r|\v?il[*aiKl wireless between Bell telephones in 
* * * hbih(^ # ^f<tffi?ies Aifierifca 400 miles at sea in the Atlantic. 


1923 Successful demonstration of trans-oceanic radio telephony from a Bell telephone 
station in New York City to a group of scientists and journalists in New South- 
gate, England. 

First broadcasting of a presidential message to Congress, December 6. 

1924 Pictures sent by telephone circuit from Cleveland to New York and from New 
York to Chicago. 

Nation-wide mobilization of communication by wire and wireless for the United 
States Army on Defense Test Day. 

1925 First telephone cable New York to Chicago put into service, October 1. 

1926 Two way radio telephone conversation between New York and London. 
17,574,252 telephone stations in Bell System. 
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Report of the Directors 
of 

American Telephone and Telegraph Company 


New York, March 2, 1927. 


To the Stockholders: 

The year just closed, 1926, was the fiftieth anniversary 
of the birth of the telephone. In 1876 the first sentence 
was heard over the telephone in Boston; the first outside con¬ 
versation took place between Cambridge and Boston; and the 
first long-distance message was sent between Salem and Boston. 

Fifty years ago there was the principle on which the tele¬ 
phone could work with only two crude instruments over 
which one could hear sounds a short distance away. There 
was no signalling apparatus; there were no switchboards. 
The following year the first commercial line was placed in 
use. It is a long step from the crude conditions of the early 
period when Boston had 1,000 telephones and New York 
had about 1,500 telephones, confined almost exclusively to 
business houses, to the present day when there are in the 
United States more than 17,500,000 telephones, practically 
any one of which can with reasonable promptness be con¬ 
nected with any other. 

But crude as was the apparatus in its early stages, Dr. Bell 
had a nation-wide ideal before him. 

“It is conceivable,” he wrote in 1878, “that cables of tele¬ 
phone wires could be laid underground, or suspended overhead, 
communicating by branch wires with private dwellings, coun¬ 
try houses, shops, manufactories, etc., etc. . . . Not only so, 
but I believe in the future wires will unite the head offices of 
the Telephone Company in different cities, and a man in one 
part of the country may communicate by word of mouth with 
another in a different place.” 
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The ideal and aim today of the American Telephone and 
Telegraph Company and its Associated Companies is a tele¬ 
phone service for the nation, free, so far as humanly possible, 
from imperfections, errors or delays, and enabling at all times 
any one anywhere to pick up a telephone and talk to any one 
else anywhere else, clearly, quickly and at a reasonable cost. 
The year 1926 brought the service of the Bell Telephone Sys¬ 
tem measurably nearer that goal. 

Progress in 1926 

There were 781,000 telephones added to the number owned 
and operated by the System. 

The total number of telephones in the United States 
interconnected in and with the System at the end of the 
year was 17,574,000, of which 4,758,000 were owned by 9,162 
independent connecting companies or were on independently- 
owned connecting rural lines. 

There has been definite improvement in local exchange 
service. The number of exchange plant troubles per unit 
of plant was reduced 17 per cent. 

The average time from the receipt of requests for the in¬ 
stallation of telephones to the completion of such installation 
was reduced by one day. Including telephones installed in 
new locations on account of subscribers’ moves, more than 
3,800,000 installations were made. 

There is inevitably some demand for telephone installa¬ 
tions in outlying sections that cannot be met immediately. 
The number of such cases that were waiting for service was 
reduced 50 per cent. 

More than 664,000 miles of toll wire were added during the 
year, this being the largest number of miles added in any one 
year. The System now owns 6,297,000 miles of toll wire, pro¬ 
viding together with the toll wire of connecting companies 
for the interconnection of 70,000 cities, towms and villages 
throughout the country. 

An additional transcontinental telephone line was com¬ 
pleted to the Pacific Coast in 1926, making a total of three 
such fines now in operation. The first of these fines, opened 
in 1915, terminates at San Francisco, and the second, built in 
1923, extends through the southwest to Los Angeles, The new 
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line, 2,240 miles in length, traverses the northern part of the 
country west of Chicago and terminates at Seattle. This 
line was built to take care of the increasing long-distance 
telephone business to and from this section of the country. 
It affords a more direct route and will make it possible to 
give better and faster long-distance telephone service to the 
Pacific northwest. It also adds to the dependability of the 
transcontinental service, for it is unlikely that any storm 
would interrupt service on all three lines at once. 

The toll cable between New York and Chicago which was 
completed in 1925 has been extended to St. Louis, and further 
extensions of toll cable plant are under way. This use of 
long cables in place of open wires further ensures the depend¬ 
ability of long-distance service. Today over 60 per cent, of 
toll and long-distance telephone calls are handled through 
cables. 

The average length of time for completing toll calls for the 
whole System during the year, including both toll calls com¬ 
pleted by local operators and those handled at separate toll 
boards, was two minutes per call, the lowest for any year by 
35 seconds. 

The quality of voice transmission was practically perfect 
in 88 per cent, of toll calls, an improvement of 7 per cent, 
over the previous year. 

During 1926 an adjustment in long-distance rates was 
made by the American Telephone and Telegraph Company 
amounting to a reduction of about $3,000,000 annually. 

In 1915 the American Telephone and Telegraph Company 
for the first time transmitted by wireless spoken words across 
the Atlantic to Paris and across our continent and out into 
the Pacific as far as Hawaii. This experiment led to further 
developments, and on January 7, 1927, regular commercial 
transoceanic radio telephone service was inaugurated between 
New York and London, a most important step forward in 
the art of telephone communication, the ultimate results of 
which no one can foresee. 

The service for the transmission of pictures by wire in¬ 
augurated in 1925 has been extended to Boston, Cleveland, 
St. Louis, Atlanta and Los Angeles, so that this service is now 
commercially available between these cities in addition to 
New York, Chicago and San Francisco. 
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While somewhat aside from telephone service, interesting 
developments of the Bell Telephone Laboratories, Inc., which 
have grown out of their research and development in the tele¬ 
phone art, have resulted in the successful inauguration of talk¬ 
ing moving pictures, and in further improvement in the effi¬ 
ciency and economy of submarine telegraph cables. 

Organization 

The organization of the Bell Telephone System has grown 
out of American conditions, and parallels in many respects that 
of the nation. 

Regional operating companies, covering one or more states, 
are responsible for telephone service within their territories. 
In this way community needs and requirements are best met 
and, so far as practicable, responsibility for operation localized. 

These territorial operating companies are tied together for 
nation-wide service by long-distance lines constructed and 
owned by the American Telephone and Telegraph Company. 

The unified operation and coordination essential for nation¬ 
wide telephone service are provided by the financial and service 
relationship of the American Telephone and Telegraph Com¬ 
pany to each of these regional operating companies. 

The American Telephone and Telegraph Company’s finan¬ 
cial interest in the Western Electric Company, Inc., ensures 
an adequate supply of the highest grade of the necessary intri¬ 
cate apparatus at reasonable prices, as well as full considera¬ 
tion of service needs in the manufacture of that apparatus. 

Progress in the extent, quality and economy of telephone 
service is the especial duty of the general staff of the American 
Telephone and Telegraph Company, Comprising scientists and 
men skilled in all phases of telephone operation and manage¬ 
ment. This staff is available at all times for advice and assist¬ 
ance to the operating companies, and is engaged constantly in 
devising new methods of operation, and in the invention, de¬ 
velopment and testing out of new types of equipment. 

This form of organization is adapted to care for the con¬ 
stant increase in size of the System and to permit of effective 
management; to respond to the local requirements of the dif¬ 
ferent sections of the country; to ensure uniform methods of 
operation required in handling inter-regional business; to 
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secure all possible economies in the cost of equipment, in main¬ 
tenance and in methods of operation; and to continue to 
promote improved service through new developments in the 
art of telephony. The organization is, in a sense, unique and 
distinctively American in character. 

Although the telephone was one of the greatest inventions 
of an age of large fortunes, the inventor and the original back¬ 
ers never made a great fortune from it—in fact, there are not 
any “telephone fortunes.” 

The ownership of the Bell Telephone System is widely 
distributed. Every section of the country and probably every 
occupation of its citizens are represented among the hundreds 
of thousands of stockholders of the American Telephone and 
Telegraph Company. For over forty years no individual or 
small group has owned a controlling interest in or even a 
relatively substantial part of the stock of the American Tele¬ 
phone and Telegraph Company (or its predecessor The Ameri¬ 
can Bell Telephone Company). That an organization with 
such large and widespread ownership and with a manage¬ 
ment actuated by a sense of trusteeship can progress along 
right lines, and has made progress, is evidenced by the record. 
It is in keeping with our democratic ideals and institutions 
and in a very real sense is a reflex and an expression of them. 
Widespread ownership permits, and in fact obliges, manage¬ 
ment to make its decisions with a long look ahead rather than 
for the possible temporary advantage of the moment. Ob¬ 
viously, in the case of the American Telephone and Tele¬ 
graph Company, sound business dictates that the continuing 
aim shall be to improve service in its broadest sense and to 
furnish that service at the lowest possible cost. 

Financial 

The investment of the American Telephone and Telegraph 
Company and its twenty-four associated operating telephone 
companies which comprise the Bell Telephone System in¬ 
creased over $318,000,000 during the year, and total assets 
were over $3,256,000,000 at the end of the year. 

The Bell Telephone System net earnings in 1926 were 
$204,870,000, an increase of $22,426,000, or 12 per cent., 
over the previous year. This compares with an increase in 
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investment of 11 per cent. These net earnings were at the 
rate of 6.6 per cent, on the amount invested in plant and 
other assets. 

The larger items of System financing during the year con¬ 
sisted of the sale by the New England Telephone and Tele¬ 
graph Company of $40,000,000 of First Mortgage 4J/£ Per Cent. 
Gold Bonds, Series B, and the offer at par by the American 
Telephone and Telegraph Company to its stockholders of 
record on June‘8, 1926, of one new share for each six held 
on the record date; subscriptions were received for 1,525,000 
shares, or 99 per cent, of the amount offered. On these sub¬ 
scriptions cash payments amounting to $145,465,000 were re¬ 
ceived during the year 1926, the balance to be received in 
1927 from installments then due. 

At the end of the year, the System had $46,688,000 in cash 
to meet current expenditures, and temporary cash investments 
of $93,224,000 held available for conversion into cash as 
needed. 

Detailed figures of the year’s financial results are given in 
the statements and charts appended to this report. 

The Bell Telephone Securities Company, which is entirely 
owned by the American Telephone and Telegraph Company, 
has continued both directly and through the personnel of the 
System to assist without charge those wishing to make market 
purchases of American Telephone and Telegraph Company 
stock and Bell Telephone securities generally. It further aids 
purchasers of American Telephone and Telegraph Company 
stock by arranging for the payments therefor to be made in 
installments, if so desired. This assistance, together with the 
dissemination by the Securities Company of information about 
Bell Telephone securities, is resulting in a constantly wider 
market for these securities. 

With 399,121 stockholders at the end of the year, the Amer¬ 
ican Telephone and Telegraph Company doubtless has the 
largest number of stockholders of any corporation in the world. 
The net gain in stockholders during the year has been 36,942, 
which is larger than the gain in 1925. Although men own the 
majority of the stock, women comprise more than half the 
number of stockholders. The average number of shares held 
per stockholder is now 26.6. No shareholder owns as much as 
one per cent, of the total stock outstanding. 
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The American Telephone and Telegraph Company was 
able during the year to make a reduction in its charge to its 
Associated Companies under its contracts for services, includ¬ 
ing the furnishing of telephones. The charge was reduced from 
43^2 per cent, to 4 per cent, of the gross revenue of those com¬ 
panies, effective from January 1, 1926. The purpose of these 
contracts is not to make money for the American Telephone 
and Telegraph Company, but to further the development of 
the telephone art and to enable the growth and expansion of 
telephone service on a nation-wide basis. While the cost of 
furnishing the services to any one company, from the nature 
of the services rendered, cannot be determined, the total cost of 
furnishing services for all of the companies under the contracts 
can be approximated. The revenue of $29,850,303 received 
under the contracts during 1926 only slightly more than 
offset the estimated cost of over $29,250,000. 

On November 1, 1926, the American Telephone and Tele¬ 
graph Company sold its broadcasting station “W E A F” for 
$1,000,000. The Company undertook to develop radio broad¬ 
casting in order to ascertain how it could be made most useful 
in its business. The experimental station was very successful 
in transmitting music and other entertainment acceptable to 
the listeners, and also in furnishing a medium through which 
business men could make friends for their businesses by pro¬ 
viding entertainment for the public. The further the experi¬ 
ment was carried the more evident it became that the ob¬ 
jective of a broadcasting station was quite different from 
that of a telephone system. Consequently, it was concluded, 
after several years of experimentation, to sell the broadcast¬ 
ing station which this Company had built up. 

Plant 

Telephone plant and equipment of the Bell System in¬ 
creased $262,625,000 during the year. The plant has been 
maintained at a high standard of efficiency and proper charges 
have been included in expenses to take care of depreciation. 

At the end of the year, 1,975,000 telephones, or 15 per 
cent, of the total directly-owned telephones, were served by 
machine switching central offices. These machine switch¬ 
ing equipments are being installed where new switchboard 
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equipment is needed and where consideration of the cir¬ 
cumstances makes their use advisable. 

In general this Company’s work of development and re¬ 
search, part of which is carried on in the Bell Telephone 
Laboratories, continues on all phases of the telephone plant. 
Many of the results of this work are apparent to the tele- 
phone-using public and not infrequently they are spectacular. 
A very large part of the work is, however, directed to matters 
of which the telephone user is generally quite unaware, the 
results of such work, though great, appearing only as part 
of the general improvements in telephone operation. An illus¬ 
tration of this type of research and development is that con¬ 
nected with electrical contacts. The apparatus of the tele¬ 
phone plant employs hundreds of millions of these contacts 
which function billions of times daily. Each individual con¬ 
tact is almost infinitesimal in size, but satisfactory telephone 
service depends on essential perfection of its operation. For 
nearly forty years the only satisfactory contact known was 
one employing the rare metal, platinum, mechanically assem¬ 
bled in the apparatus. As a result of fundamental research 
and development w'ork new and improved contacts have been 
developed. The saving is in excess of $9,000,000 annually, 
as compared with the older practice. Concurrently, the ef¬ 
ficiency of the contacts has been improved. 

In the telephone business, each added subscriber and each 
new group of subscribers have to be interconnected; they re¬ 
quire more plant, more operating, more accounting, more in¬ 
formation service, and more directory work—and it is only by 
most efficient operation and through economies resulting from 
the research and development continuously carried on, that it 
has been possible to keep increases in telephone rates so much 
under increases in costs generally. 

Relations With Customers 

Every effort is being made not only further to improve the 
technical features of telephone service, but also to maintain a 
sympathetic understanding between the users of telephone 
service and those furnishing that service. It is particularly 
true of the telephone business that satisfactory service depends 
in no small measure upon satisfactory relations between the 
company and its customers. The equipment with w r hich 
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telephone service is furnished is most delicate and intricate, 
and any maladjustment or break, though it occur very infre¬ 
quently, may cause annoyance and even serious inconvenience 
to the user. From its very nature the telephone becomes to the 
user an extension of his own personality and may reflect the 
irritations of the moment which, however, in many cases may 
have nothing to do with the quality of the telephone service 
furnished. With many millions of telephones, much of the 
work can be economically done only by routine methods or 
even by mechanical devices, thus tending against individual 
and personal attention to each customer. In spite of the com¬ 
plexity of the problem, progress has been made during the 
past year and it is the aim of the System to eliminate, so far 
as possible, all sources of error and irritation, and to place the 
relation of the telephone user and the company on a basis 
by which the individual receives the best possible telephone 
service and at the same time the personal attention which 
he very properly desires. 

General Relief and Thrift Program for Employees 

The companies of the Bell System have maintained since 
1912 a Plan for Employees’ Pensions, Disability Benefits and 
Death Benefits. This Plan aims to aid employees in cases 
of sickness and accident, to give temporary aid to their de¬ 
pendents in cases of death, and to assist them by pensions 
after retirement from active service. 

The fourteenth year of operation of this Plan was com¬ 
pleted on December 31,1926. On that date there were 1,084 
retired employees on the pension roll, a net increase of 176 dur¬ 
ing the year. The total payments under the Plan during 
1926 amounted to $5,652,276, of which $598,235 was paid 
on account of pensions, $954,178 on account of accidents 
and $4,099,863 on account of disability or death due to 
sickness. 

The Plan, however, does not relieve the individual em¬ 
ployee from the necessity of himself making provision for his 
old age, for unforeseen emergencies, and for those dependent 
upon him. It is therefore being supplemented by a general 
thrift program to assist the employee in carrying out the re¬ 
sponsibilities which rest upon him as an individual. 
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This thrift program which is gradually being developed is 
designed to help the employee help himself and includes the 
Employees’ Stock Purchase Plan, an Employees’ Savings Plan 
and an arrangement for life insurance on a salary allotment 
basis. 

The Employees’ Stock Purchase Plan, made effective in 
1921, enables any Bell System employee, after six months of 
service, to subscribe for stock of the American Telephone and 
Telegraph Company at a price somewhat below the prevailing 
market price at the time of subscription and to pay for it by 
moderate installment deductions from his wages on his order. 
At the end of 1926 the price was $130 per share. This Stock 
Purchase Plan furnishes the employee an opportunity for con¬ 
tinuous saving, eventually securing for him a sound investment 
and in the meantime segregating a small portion of his pay for 
investment in such a way that he is not easily tempted to use 
it for other purposes. Approximately 60,000 employees of 
Bell System Companies were stockholders of record of this 
Company at the end of 1926. At that date, installment pay¬ 
ments w r ere also being made on subscriptions totaling more 
than 785,000 shares by over 195,000 employees, two-thirds of 
those eligible to subscribe. As many of these subscribers 
are already stockholders of record, and experience has shown 
that many will cancel their subscriptions for various reasons, 
such as termination of service and financial need, it must 
not be assumed that the large number of employees sub¬ 
scribing for stock will result in anything like as large an 
increase of employee stockholders of record. 

An Employees’ Savings Plan has been developed to supple¬ 
ment the Employees’ Stock Plan by providing an additional 
means for systematic saving directed particularly to the accu¬ 
mulation of cash reserves for use in case of temporary financial 
need, for insurance premiums, interest payments, hospital and 
doctors’ bills, vacation expenses, or for conversion into per¬ 
manent investments. Under this Plan, employees may request 
that specified amounts be regularly deducted from their pay 
and deposited in savings banks in individual accounts subject 
to their control. Several of the companies making up the Bell 
System already have in successful operation such a Savings 
Plan and others of these companies plan to provide this ad¬ 
ditional facility for saving in the near future. 
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Progress has also been made in developing a plan whereby 
employees may obtain from certain life insurance companies 
any of the standard forms of life insurance policies on a 
monthly premium payment plan, the premiums to be de¬ 
ducted in regular and uniform installments from their pay and 
forwarded to the insurance company. Under such arrange¬ 
ments, the employee will be relieved of the inconvenience and 
some of the difficulties of accumulating the necessary sums 
against his premium payments, which he would experience if 
he undertook to make them on an annual basis. 

It is believed that the advantages of this general thrift pro¬ 
gram, to be further developed and improved as opportunity 
offers, will be very real to those employees who take advantage 
of it, and that the program is consistent with sound citizenship. 

Under the Theodore N. Vail Memorial Fund, the awards 
were five silver medals with $250 cash each, and fifty-six 
bronze medals, to employees of the Bell Telephone System in 
recognition of unusual acts of service during 1925 which con¬ 
spicuously illustrate Mr. Vail’s high ideals of public service. 

Recognizing that the most effective results can be achieved 
through the greatest possible freedom of individual effort con¬ 
sistent with the cooperation necessary for the accomplishment 
of a common end, every endeavor is made to provide for each 
employee an opportunity to develop his or her abilities to their 
fullest extent. The year’s progress has been the result of the 
individual and combined efforts of the personnel whose loy¬ 
alty and enthusiasm during 1926 are a promise of the con¬ 
tinued improvement of telephone service and the continued 
financial integrity of the business. 

For the Directors, 

WALTER S. GIFFORD, 

President. 


Financial statements and statistics are appended in detail, 
of the American Telephone and Telegraph Company on pages 
18 to 23, and of the Bell System as a whole on pages 24 to 33. 
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AMERICAN TELEPHONE AND TELEGRAPH 
Balance Sheet, December 31, 1926 
ASSETS 

Stocks of Associated Companies. 

Investment, at cost, in stocks of Associated Telephone Com¬ 
panies. See page 21. Increase during year $146,422,744. 

Stocks of Other Companies. 

Investment, at cost, in stocks of affiliated and subsidiary com¬ 
panies other than Associated Companies. See page 21. De¬ 
crease during year $528,523. 

Bonds and Notes of, and Advances to. Associated Companies . . 

Temporary financing of Associated Companies for the extension 
of their telephone properties, including also $1,561,000 invest¬ 
ment in bonds. Decrease during year $16,776,252. 

Bonds and Notes of, and Advances to, Other Companies .... 
Loans and advances to affiliated and subsidiary companies. 
Decrease during year $11,880,366. 

Long Lines Plant and Equipment. 

Cost of long-distance plant and equipment for providing inter¬ 
connection between and through territories of Associated Com¬ 
panies. Increase during year $29,015,941. 

Telephones. 

Cost of telephones furnished to, and maintained for, the Asso¬ 
ciated Companies. Increase during year $3,755,854. 

Office Furniture and Fixtures. 

Cost of office equipment other than that included in Long Lines 
Plant and Equipment. 

Accounts Receivable. 

Current receivables, including dividends, interest, tolls and other 
items. 

Temporary Cash Investments. 

Funds temporarily invested in municipal, state and U. S. Gov¬ 
ernment short-term obligations in anticipation of financial re¬ 
quirements of Associated Companies for the extension of their 
properties. 

Cash. 

Cash and deposits in banks available for current requirements. 


COMPANY 


$1,173,871,373.89 


79,900,323.46 


217,684,077.65 


9,695,800.00 


183,447,052.83 


44,985,330.70 


1,042,363.11 


13,736,632.80 


91,949,960.73 


24,789,173.30 


Total Assets . 


$1,841,102,088.47 
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AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
Balance Sheet, December 31, 1926, Continued 
LIABILITIES 

Capital Stock.$1,064,327,800.00 

Par value of capital stock outstanding. Increase during year 
$142,730,300. See page 22. 

Capital Stock Installments. 48,468,879.37 

Installments paid on stock subscribed for but not yet issued. 

See page 22. 

Funded Debt. 385,190,400.00 

Face value of debt obligations in the form of bonds and deben¬ 
tures. Decrease during year $2,502,200. See page 22. 

Dividend Payable January 15, 1927 . 23,947,359.75 

Dividend declared for last quarter of 1926. 

Accounts Payable. 8,905,731.95 

Current accounts for supplies, services, etc. 

Interest and Taxes Accrued, Not Due. 12,166,977.85 

Interest and taxes accrued but not due and payable until a later 
date. 

Reserve for Employees’ Benefit Fund . 7,000,000.00 

Provision for accident and sickness disability benefits, pensions 
and death benefits under the Employees’ Benefit Plan. 

Reserves for Depreciation and Contingencies. 102,099,037.16 

Provision for the ultimate retirement of plant and equipment 
used up in furnishing telephone service, and provision for con¬ 
tingencies. Increase during year $10,837,703. 

Surplus (Including Capital Stock Premiums). 188,995,902.39 

Total accumulated surplus, including $44,885,063 received in 
excess of par value for capital stock. Increase during year 
$29,846,338. Includes $23,947,376 appropriated for regular 
dividend, already declared, payable April 15, 1927. 

Total Liabilities.$1,841,102,088.47 


C. A. HEISS, Comptroller. 
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AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
Statement of Earnings and Expenses for the 


Year Ending December 31, 1926 

EARNINGS 

Dividends. $ 91,963,934.51 

Dividends on stocks owned. 

Interest . 14,155,209.42 

Interest on notes and advances, on bonds owned, and on tem¬ 
porary cash investments and bank deposits. 

Telephone Operating Revenues. 91,323,925.27 

Revenues under contracts for furnishing instruments and serv¬ 
ices, and revenues from operation of the long-distance lines. 

Miscellaneous Revenues. 467,896.62 

Total. $197,910,965.82 

EXPENSES . 58,979,578.97 

Expenses incurred in conducting the business, including depreci¬ 
ation and taxes. 

NET EARNINGS . $138,931,386.85 

Deduct Interest. 21,940,986.18 

Interest on bonds, debentures and other indebtedness. 

NET INCOME . $116,990,400.67 , 

Deduct Dividends. 86,496,345.50 

Dividends at the rate of $9.00 per share per annum on capital 
stock. 

Balance. $ 30,494,055.17 

Carried to Reserve for Contingencies. $ 4,000,000.00 

Carried to Surplus. $ 26,494,055.17 

Average number of shares of capital stock outstanding during year 9,790,262 

Net earnings per share available for dividends, 1926 (after interest 

charges). $11.95 


C. A. HEISS, Comptroller. 


LYBRAND, ROSS BROS. & MONTGOMERY 
Accountants and'Auditors 
110 William Street 
New York 

February 4, 1927. 

We have audited the accounts of the 

AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
for the year ended December 31, 1926, and have reviewed reports for that year rendered 
to the company by the associated and directly controlled companies. 

We certify that the balance sheet and income statement as published herewith are 
in accordance with the books, and, in our opinion, set forth correctly the financial posi¬ 
tion of the American Telephone and Telegraph Company as at December 31, 1926 and 
the results of its operations for the year 1926. 

Lybrand, Ross Bros. & Montgomery. 
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AMERICAN TELEPHONE AND TELEGRAPH COMPANY 


Holdings of Stocks, Bonds and Notes of, and Advances to. 
Associated and Other Companies, December 31, 1926 

Per Cent. 

Par Value of Total 

Stocks of Associated Companies (a) of Holdings Outstanding 


New England Telephone and Telegraph Company . . 

Southern New England Telephone Company .... 

New York Telephone Company .. 

Bell Telephone Company of Pennsylvania. 

Chesapeake and Potomac Telephone Company . . 
Chesapeake and Potomac Telephone Co. of Balt. City . 
Chesapeake and Potomac Telephone Co. of Virginia . . 

Chesapeake and Potomac Telephone Co. of West Virginia 
Southern Bell Telephone and Telegraph Company(b). . 

Ohio Bell Telephone Company. 

Ohio Bell Telephone Company (Preferred). 

Cincinnati ana Suburban Bell Telephone Company . . 

Michigan Bell Telephone Company. 

Indiana Bell Telephone Company. 

Wisconsin Telephone Company. 

Illinois Bell Telephone Company. 

Northwestern Bell Telephone Company. 

Southwestern Bell Telephone Company. 

Mountain States Telephone and Telegraph Company . 

Pacific Telephone and Telegraph Company. 

Pacific Telephone and Telegraph Company (Preferred) . 


$ 68,589,300 
9,336,100 
280,600,000 
80,000,000 
13,000,000 
26,824,300 
13,200,000 
16,200,000 

79.998.500 

49.998.800 

15.479.800 
5,445,800 

49,987,607 

26,999,100 

21,750,000 

79.214.500 
65,000,000 

100,000,000 

27,990,000 

38.138.800 
64,042,700 


61.99 
33.34 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

99.99 
99.99 
54.84 
29.71 

99.98 

99.99 

100.00 

99.02 

100.00 

100.00 

72.82 

88.69 

78.10 


Stocks of Other Companies 


Bell Telephone Laboratories, Inc. 

Bell Telephone Securities Company. 

Bell Telephone Company of Canada. 

Central Union Telephone Company. 

Cuban American Telephone and Telegraph Company . 
Cuban American Telephone and Telegraph Co. (Preferred) 
Western Electric Company, Inc. (no par value) . . . 

195 Broadway Corporation. 

205 Broadway Corporation . .. 

Broadcasting Company of America (e). 


50,000 

1,000,000 

15*624,800 

2,999,800 

540,000 

540,000 

(d)737,521 

2,100,000 

2,500,000 

200,000 


(c)50.00 

100.00 

31.84 

99.99 

50.00 

50.00 

98.34 

70.00 

100.00 

100.00 


Bonds and Notes of, and Advances to Associated Companies 


Bonds . 

Demand Notes and Advances . 


Face Value 
of Holdings 
$ 1,561,000.00 

216,123,077.65 


Demand Notes of, and Advances to. Other Companies 

Bell Telephone Laboratories, Inc. 

Bell Telephone Securities Company. ^oS’onn'nn 

Central Union Telephone Company. omnnn'm 

205 Broadway Corporation. 4,suu,uuu.uu 

(a) Does not include five associated companies all of whose voting stock is owned 
by other associated companies as follows: All of the stock of the Bell T elephone Com- 
pany of Nevada, the Home Telephone and Telegraph Company of Spokane and the 
Southern California Telephone Company is owned by the Pacific Telephone and Tele- 
graph Company: all of the stock of the Delaware and Atlantic Telegraph and Telephone 
Company is owned by the New York Telephone Company and all of the voting stock 
of the Diamond State Telephone Company is owned by the Bell Telephone Company 

° f (bTori July 1 '1, 1926 the Cumberland Telephone and Telegraph Company, an asso¬ 
ciated company, was merged with the Southern BeU Telephone and Telegraph Company. 

(c) Remaining 50 per cent, owned by Western Electric Company, Inc. 

(d) Number of shares. . 

(e) Company now in process of liquidation. 




























22 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 

Changes in Capital Stock Outstanding During 1926 

Par Value 

Capita] Stock outstanding December 31, 1925 . $ 921,597,500.00 

Issued for cash at par in accordance with the terms of the offer of 
May 19, 1926, to stockholders of record June 8, 1926 .... $ 134,912,800.00 

Sale to public of portion of unsubscribed stock offered to stock¬ 
holders of record September 8, 1922, at a premium of $206,138 
over par value. 449,600.00 

Issued to employees of the Bell System upon completion of install¬ 
ment payments under Employees’ Stock Plan at a premium of 


$1,108,514 over par value. 7,367,900.00 

Capital Stock outstanding December 31, 1926 .$1,064,327,S00.00 

Increase during year.$ 142,730,300.00 


Changes in Capital Stock Installments During 1926 

Capital Stock Installments December 31, 1925: 

From employees under Employees’ Stock Plan. $ 27,572,850.27 

Capital Stock Installments December 31, 1926: 

From employees under Employees’ Stock Plan. $ 37,916,703.72 

From stockholders under terms of offer dated May 19, 1926 . . 10,552,175.65 

Total .$ 48,468,879.37 

Increase during year.$ 20,896,029.10 


Changes in Funded Debt Outstanding During 1926 (a) 


Face Value 
Dec. 31,1926 

4% Collateral Trust Bonds, 1929 .$ 78,000,000.00 

5% Collateral Trust Bonds, 1946 . 71,665,900.00 

5% Western Telephone and Telegraph Co. Bonds, 1932 9,969,000.00 

5 M% Debenture Bonds, 1943 . 97,939,700.00 

5% Debentures, 1960 . 123,127,400.00 

4% Convertible Bonds, 1936 (b). 2,589,000.00 

Convertible Bonds, 1933 (b). 1,899,400.00 


Total Funded Debt.*385,190,400.00 


Decrease 


* 766,000.00 


504,000.00 

1,232,200.00 


$2,502,200.00 


(a) Changes in funded debt during 1926 were due entirely to the operation of sinking funds. 

(b) Conversion privilege expired, 
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AMERICAN TELEPHONE AND TELEGRAPH COMPANY 


GROWTH IN NUMBER OF 
STOCKHOLDERS 



II 
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The chart above shows a continuous increase in the number of stockholders from 
year to year since 1900 and a particularly rapid increase during the last ten years. 
The increase during 1926 was 36,942, making a total of 399,121 stockholders of record 
at the end of the year. 


In addition to the holders of stock of the American Telephone and Telegraph 
Company, there were at the end of the year about 23,000 holders of the common stocks 
and 153,000 holders of the preferred stocks of its associated telephone companies. 
After making allowance for duplication, there are now more than 500,000 separate 
owners of stock of Bell System Companies. 


The table below shows the net earnings per share available for dividends in each 
of the past twenty years: 


1907 .... 

.... $11.89 

1908 ... . 

.... 11.64 

1909 .... 


1910 .... 


1911 .... 


1912 .... 

.... 9.86 

1913 .... 

.... 9.59 

1914 .... 


1915 .... 

.... 9.52 

1916 .... 

.... 9.77 


1917 .... 

.... $ 9.48 

1918 .... 

.... 9.97 

1919 .... 

.... 10.05 

1920 .... 

.... 11.72 

1921 .... 

.... 11.10 

1922 .... 


1923 .... 


1924 .... 

.... 11.31 

1925 .... 

.... 11.79 

1926 .... 

.... 11.95 


For 45 years the Company and its predecessor have paid regular quarterly dividends 
at the rate of at least $7.50 per share per year. For approximately 15 years ending 
in 1921 the rate was uniformly $8.00 per share, and since then it has been $9.00 per 
share. 
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BELL SYSTEM FINANCIAL STATEMENTS 

The Bell System Balance Sheet and Income Statement which follow 
consolidate the accounts of the American Telephone and Telegraph 
Company and its twenty-four associated operating telephone companies, 
all inter-company duplications being excluded from the combined figures. 
The accounts of the Western Electric Company, Inc., The Bell Telephone 
Company of Canada and of subsidiary and connecting companies in which 
either the American Telephone and Telegraph Company or its associated 
telephone companies have investments are not consolidated. The invest¬ 
ments in these companies are included in the accompanying Balance Sheet 
under the item Investments, and dividends and interest received from 
them are included in the Income Statement under Non-Operating Revenues. 


Bell System Balance Sheet, December 31, 1926 

(Inter-Company Duplications Excluded) 


ASSETS 

Telephone Plant. 

Plant and equipment used in furnishing telephone service; com¬ 
prised of land and buildings, rights of way, poles, wire, cable, 
underground conduit, switchboards, telephones, etc. Increase 
during year $258,117,469. 

General Equipment, Tools and Supplies. 

Materials and supplies, office furniture and fixtures, automo¬ 
biles, tools, etc. Increase during year $4,507,059. 

Investments. 

Investments in stocks and bonds of, and advances to, subsidiary 
and connecting companies and in miscellaneous property. These 
investments include stocks of Western Electric Company, Inc., 
The Bell Telephone Company of Canada, etc. Increase dur¬ 
ing year $4,980,182. 

Receivables. 

Current accounts receivable from telephone subscribers, and 
amounts receivable from connecting companies and others. 

Temporary Cash Investments. 

Funds, mainly those of the American Telephone and Telegraph 
Co., temporarily invested and held available for conversion into 
cash as needed by Associated Companies for extensions to their 
properties. 


$2,783,023,059 


73,841,666 


168,708,432 


91,150,292 


93,224,121 


Cash. 

Cash and deposits in banks available to meet current needs. 


46,688,540 


Total Assets. $3,256,636,110 

— - 

NOTE: All items of intangible assets carried in the accounts of Bell System com¬ 
panies are excluded from the Bell System Balance Sheet through a corresponding reduc¬ 
tion in the Surplus and Reserves. 
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BELL SYSTEM FINANCIAL STATEMENTS 

Bell System Balance Sheet, December 31, 1926, Continued 

(Inter-Company Duplications Excluded) 


LIABILITIES 


Capital Stock (Including Installments) 


Par value of capital stock outstanding in hands of public, includ¬ 
ing installment payments of $49,178,244 on stock not yet 
issued. Increase during year $168,262,494. 

Common Stock 

American Telephone and Telegraph Co. $1,064,327,800 

Associated Companies. 89,715,293 

Preferred Stock 


Associated Companies. 109,659,847 

Installments 

American Telephone and Telegraph Co. 48,468,879 

Associated Companies. 709,365 


$1,312,881,184 


Funded Debt. 

Face value of funded indebtedness outstanding in hands of pub¬ 


lic. Increase during year $31,186,005. 

Mortgage Bonds 

Associated Companies.$536,158,270 

Collateral Trust Bonds 

American Telephone and Telegraph Co. 159,535,900 

Associated Companies. 414,330 

Debenture Bonds 

American Telephone and Telegraph Co. 225,414,500 


Bills Payable. 

Short-term obligations payable within one year from date of issue. 

Accounts Payable. 

Current bills for supplies, services, etc. 

Accrued Liabilities Not Due. 

Interest, taxes, rents, etc., accrued but not due and payable 
until a later date. 

Employees* Benefit Funds. 

Provision for accident and sickness disability benefits, |>ensions 
and death benefits under the Employees’ Benefit Plan. Increase 
during year $5,078,000. 

Surplus and Reserves. 

Reserves for depreciation and contingencies, and accumulated 
surplus of the American Telephone and Telegraph Company and 
its 24 associated companies invested in the telephone business. 
Increase during year $91,732,358. 


921,523,000 


863,075 

57,043,236 

88,823,683 


35,519,438 


839,982,494 


Total Liabilities 


$3,256,636,110 
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BELL SYSTEM FINANCIAL STATEMENTS 

Bell System Income Statement 
For Year Ending December 31, 1926 
(Inter-Company Duplications Excluded) 

Exchange Revenues. $557,489,795 

Revenues from local exchange service. 

Toll Revenues. 248,086,768 

Revenues from long-distance and local toll service. 

Miscellaneous Revenues. 17,640,172 

Revenues derived from directory advertising and miscellaneous 
sources. 

Total Operating Revenues. $823,216,735 

Current Maintenance. $125,798,424 

Cost of inspection, repairs and rearrangements required to keep 
the telephone plant and equipment in good operating condition, 
representing 4.9 per cent, of the cost of the average plant in ser¬ 
vice during the year. 

Depreciation Expense . 127,605,695 

Provision to meet loss of investment when telephone property is 
retired from service, based on rates of depreciation for the differ¬ 
ent classes of property which spread this loss of investment 
uniformly over its service life. Depreciation expense during 
1926 represented 5 per cent, of the cost of the average depreciable 
plant in service. 

Traffic Expenses. 197,653,650 

Expenses incurred in the handling of telephone calls; principally 
operators’ wages. 

Commercial Expenses. 71,362,726 

Expenses incurred in business relations with subscribers, keeping 
subscribers’ accounts, rendering bills for service, making collec¬ 
tions, directories, advertising, pay station commissions, etc. 

General and Miscellaneous Expenses. 32,419,840 

Expenses of the Executive, Accounting, Financial and Legal 
Departments, insurance premiums, sickness, accident and death 
benefits, pensions and other items of general expense incurred 
in operating the properties. 

Total Operating Expenses. $554,840,335 

Net Operating Revenues . $268,376,400 

Uncollectible Revenues. $ 5,289,008 

Revenues earned which, based on experience, cannot be collected. 

Taxes. 69,688,202 

Federal, state and local taxes applicable to the year’s operations. 

Operating Income (Carried forward). $193,399,190 
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BELL SYSTEM FINANCIAL STATEMENTS 

Bell System Income Statement, Continued 

Operating Income (Brought forward). $193,399,190 

Non-Operating Revenues—Net. 21,329,492 

Dividends and interest received from investments in the Western 
Electric Company, Inc., The Bell Telephone Company of 
Canada, and in subsidiary and connecting companies; interest 
on bank balances and temporary cash investments, minor rent 
revenues and other miscellaneous non-operating income. 

Total Gross Income. $214,728,682 

Rents and Miscellaneous Deductions. S 9,858,333 

Mainly rentals paid for the use of buildings, poles, conduits and 
other facilities. 

Net Earnings available for Interest, Dividends and Appro¬ 
priations of Income. $204,870,349 

Interest Deductions. $ 49,809,330 

Interest charges on funded debt and other debt obligations, in¬ 
cluding amortization of debt discount. 

Net Income. $155,061,019 

Dividends. $100,614,437 

To holders of common stock of 

American Telephone and Telegraph Co.. . $86,496,346 

Associated Companies. 6,941,370 

To holders of preferred stock of 

Associated Companies .. 7,176,721 

Miscellaneous Appropriations of Income. $ 5,048,000 

Amounts appropriated for Employees’ Benefit Plan for sick¬ 
ness and accident disability benefits and for pensions to em¬ 
ployees and death benefits to their dependents. 

Balance.... $ 49,398,582 


Average Monthly Revenues and Expenses Per Telephone in 
Bell System for Year Ending December 31, 1926 

Total Revenues from all sources. $5.69 

Total Expenses including Taxes..*. 4.31 

Net Earnings available for Interest, Dividends, Appropriations of 

Income, Contingencies and Surplus. $1.38 

Interest.$0.34 

Dividends. -68 

Appropriations of income. .03 1.05 

• 

Balance for Contingencies and Surplus. $0.33 
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BELL SYSTEM STATISTICS 
Security Issues of Bell System Companies 
Outstanding in Hands of Public 


Common Stock (Including Installments) Par Value 

American Telephone and Telegraph Company. $1,112,796,679 

New England Telephone and Telegraph Company .... 42,057,000 

Southern New England Telephone Company. 18,663,900 

Cincinnati and Suburban Bell Telephone Company .... 12,882,100 

Mountain States Telephone and Telegraph Company . . . 10,449,700 

Pacific Telephone and Telegraph Company. 4,861,200 

Illinois Bell Telephone Company. 785,500 

Other Associated Companies. 15,893 

Total Common Stock. $1,202,511,972 

Preferred Stock (Including Installments) Par Value 

New York Telephone Company 6M%. $ 25,000,000 

Bell Telephone Company of Pennsylvania 6H%. 20,000,000 

Diamond State Telephone Company 6 l A% . 494,500 

Chesapeake and Potomac Telephone Co. of Baltimore City 7% 3,000,000 

Ohio Bell Telephone Company 7%. 12,745,847 

Wisconsin Telephone Company 7%. 4,947,000 

Northwestern Bell Telephone Company 6J^%. 4,439^565 

Southwestern Bell Telephone Company 7%. 21,785,000 

Pacific Telephone and Telegraph Company 6%. 17,957^300 

Total Preferred Stock. $ 110,369,212 

Total Capital Stock. $1,312,881,184 

Funded Debt (a) 1 =*= 

American Telephone and Telegraph Company: Face Value 

Collateral Trust 4s, 1929 . $ 77,901,000 

Collateral Trust 5s, 1932 of Western Tel. & Tel. Co. . . 9,969,000 

Collateral Trust 5s, 1946 . 71,665,900 

Debenture 5s, 1960 . 123[085[400 

Debenture 5^8, 1943 . 97,848,700 

Convertible 4s, 1936 (b). 2,581,000 

Convertible 4J^s, 1933 (b). 1,899,400 

New England Telephone and Telegraph Company: 

Debenture 5s, 1932 (c). 9,991,000 

First Mortgage Series A 5s, 1952 . 35,000,000 

First Mortgage Series B 4}^s, 1961 39,945,000 

New York Telephone Company: 

First and General Mortgage 43^s, 1939 . 61,813,345 

Refunding Mortgage Series A 6s, 1941 . 49,659,000 

Debenture 6s, 1949 (c). 21,884,100 

Bell Telephone Company of Pennsylvania: 

First Mtg. 5s, 1943, of The Central District Telephone Co. 9,339,500 

First and Refunding Mortgage 5s, 1948 . 35,000,000 

First and Refunding Mortgage 5s, 1960 . 50,000,000 

Southern Bell Telephone and Telegraph Company: 

First & Gen. Mtg. 5s, 1937, of Cumberland Tel. & Tel. Co. 14,969,000 

First Mortgage 5s, 1941 . 15,561,500 

Ohio Bell Telephone Company: 

Consolidated 5s, 1944, of The Ohio State Telephone Co. . 5,422,000 

Illinois Bell Telephone Company: 

First and Refunding Mortgage 5e, 1956 . 48,976,200 

Southwestern Bell Telephone-Company: 

First and Refunding Mortgage 5s, 1954 . 49,238,600 

Pacific Telephone and Telegraph Company: 

First Mortgage and Collateral Trust 5s, 1937 . 29,955,000 

First & Ref. Mtg. 5s, 1947, of So. California Telephone Co. 6,028,000 

Ref unding Mortgage 5s, 1952 . 24,044,000 

Minor Bond Issues (34 in number) of Associated Companies.. . 27,531,130 

Real Estate Mortgages of Associated Companies. 2,215,225 

Total Funded Debt. $ 921,523,000 


(a) Includes issues assumed or guaranteed by Bell System Companies. 

(b) Conversion privilege expired. 

(c) Now secured by mortgage. 
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BELL SYSTEM STATISTICS 

Changes During 1926 in 

Capital Stock (Including Installments) and Funded Debt 
Outstanding in Hands of Public 


Amount Increase 

December 31, 1926 during year* 


Common Stock, American Telephone and Telegraph Co. $1,112,796,679 $163,626,329 

Common Stock, Associated Companies. 89,715,293 69,100 

Preferred Stock, Associated Companies. 110,369,212 4,567,0^5 

Funded Debt, American Telephone and Telegraph Co. . 384,950,400 2,607,200 

Funded Debt, Associated Companies. 536,572,600 33,793,205 

* Decrease shown in italics. 


The changes in the outstanding capital stock and funded debt of American Tele¬ 
phone and Telegraph Company are explained on page 22. 

The increase in preferred stock of Associated Companies during the year is due 
mainly to the sale by Northwestern Bell Telephone Company of $5,000,000 63^% 
preferred stock at par of which $3,730,200 was issued during the year. The remainder 
of this stock is being paid for in installments and will be issued when payments are 
completed. 

The net increase in funded debt of Associated Companies is due to— 

Sale by New England Telephone and Telegraph Company of $40,000,000 First 
Mortgage 4J^% Gold Bonds, Series B, dated May 1, 1926 and maturing May 
1,1961. 

Retirement by The Ohio Bell Telephone Company on July 1, 1926 of $2,676,000 
First Mortgage 7% Bonds of The Cuyahoga Telephone Company and $2,155,- 
000 First Mortgage 7% Bonds of The United States Telephone Company, 
both of which issues had been assumed by that Company. 

Assumption of minor debt issues in connection with property purchased, and 
the retirement of bonds of various issues through the operation of sinking 
funds. 


TOTAL FUNDED DEBT COMPARED WITH 
TOTAL PHYSICAL PROPERTY 
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BELL SYSTEM STATISTICS 


total revenues 

in MILLIONS OF DOLLARS 
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'lhc above chart indicates the steady increase in revenues eacn year since 1900 
Of the total revenue of $844,000,000 in 1926, $557,000,000 was from local exchange 
service, $248,000,000 from long-distance and local toll service and the balance from 
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*. , vr ,, c IU F Kl increase m tne numoer oi telephone con¬ 

versations in the Bell System since 1900. The greatest relative increase has been in 
toll conversations. In 1900 there were 149,000 toll conversations daily, while in 1926 
there were 2,374,000. Moreover, this increase in toll traffic has been accompanied 
by a marked increase in the average “length of haul” per message. 
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BELL SYSTEM STATISTICS 


INVESTMENT IN 
TELEPHONE PLANT 

BILLIONS OF DOLLARS 



1900 1905 1910 1915 1920 1926 


COMPOSITION OF INVESTMENT 
IN TELEPHONE PLANT 
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total INVESTMENT in telephone plant 783 000000 


The charts above show the growth of Bell System telephone plant since 1900 and 
the principal classes of plant making up the total at the end of 1926. 


The table below shows the net plant additions by years since 1910 and the plant 
investment, in total and per telephone, at the end of each year. 


1910 

1911 

1912 

1913 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 


Net Plant 
Additions 
During Year 

Total Plant 
at End of Year 

Total Plant 
per Telephone 
at End of Year 

$53,582,800 

$610,999,964 

$157.16 

55,660,700 

666,660,702 

154.81 

75,626,900 

742,287,631 

156.72 

54,871,900 

797,159,487 

153.10 

50,045,300 

847,204,803 

153.04 

32,863,700 

880,068,520 

148.67 

66,224,700 

946,293,248 

145.70 

118,599,500 

1,064,892,710 

162.60 

77,605,400 

1,142,498,152 

159.82 

73,446,000 

1,215,944,184 

158.18 

147,882,100 

1,363,826,327 

164.76 

180,039,200 

1,543,865,545 

174.32 

185,354,000 

1,729,219,520 

182.77 

249,728,000 

1,978,947,543 

191.16 

287,976,000 

2,266,923,466 

202.68 

257,982,100 

2,524,905,590 

210.86 

258,117,400 

2,783,023,059 

218.27 
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impany, Inc., numbering approximately 45,000 on December 31, 1926, are not included. 
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